2004-2008 CHASE “TOXIC LOAN ORIGI AND Ci 2013 EL
PHASE 3 2013 - CHASE/SPS ELEVENTH-HOUR OUTSQURCING MANEUVER:

On October 21, 2013, Chase Manhattan USA, National Association sent letters to thousands of consumers holding Chase “Toxic Mortgage” Loans originated
between 2004 to 2008 were sent “good-bye” letters informing thanthattlmrnnnzaac loans were being outsourced. These self-proclaimed “Good-Bye”
letters “assured” these consumers, who were mainly of African Americans, Hispanic and Latino d.escent, that although the servicing rights for their home
mortgage loans were bein, uutsoumedwasmlakc mtg mnfhgagps«kunamedSelectPoﬂﬁ)hoSavmmg,lm , that Chase would continue to be
responsible to all aspect of their home mortgage loans other than:Collecting and Processing Payments.

O Servicing Account Statements and Annual Tax Forms.

QO Notifying Borrowers of Account Related Issues and Updates.

Evmmnrtgpgurs who call their Chase were falsely assured that this was purel b k dure and that there was action required
the However, unbek to the cscmmtgagm,unhcumemmiiechuc ‘Gdeye”lmwaebungsmtmnmfyﬂ:muﬂhechmgein
servlcmg rights, anAsslgnmmt of Deed of Trust was being filed with the County Recorder Office, transferring ownership of their home mﬂngpge loan from
Chase Bank USA, N. A. to Deutsche Bank National Trust Company, the Trustee of the Trust Certificate in which their home mortgage had been securitized in
2007. It was not discovered until weeks afier these two activities had ocourred that at the primary motivation for both the “Good-Bye’ Letter outsourcing
servicing rights to SPS and the Assignment of Deed of Trust transferring uwnm'nlup of their mortgage loan to Deutsche Bank National Trust y was
the DOJ’ Settlement of the $13-Billion Chase RMBS Trust Lawsuit was being finalized. The timing of the servicing rights outsourcing, and ﬂ:eAsslgnmem of |
the Deed of Trust was critical to JPM( ChaseBsnk,NAbeauuselfbothoccmedbeﬂmﬂ:eDOJ‘stwsmlSetﬂmt finalized,

loans would not be eligible for & slme of the $4.9-billion consumer relief/restitution awarded contained in the Chase RMBS Trust Lawsuit Settlement.

E 4 — DEPARTMENT OF ETTLEMENT OF THE RMBS TRUST TIFICATE LA

1 is beyond comprehension that JPMorgan Chase and Company’s two National Bank subsidiaries were able use the hide the existence of the Chase-Direct

“Toxic Mortgage™ Origination Boiler-Room which created more than five-hundred thousand mortgage loan and origis 183,176
“Toxic Mortgage” Loans with an approximate valuation of $30.2-Billion. It is even more incredulous, that the DOJ’s Chase RMBS Trust Certificate Setﬂt
Agreement would include ﬁnd.mgs of. JPMmgan Chase and Company’s “Highly-Respected Due Diligence Vendor Clayton and Bohan regarding the quality of
loans purchased from notorious subprime vendor: WMC Mortgage Corporation. Below are some of the DOJ’s own finding regarding WMC Mortgage
Corporation:

-HOUR OUTSOURCING MANEUVER.

Q In 2005, uWMCquahtymnvlmuagudumbedhﬂdmmmtua moth]ushgu’wnthmad&qumresonwmdnoauthmtyto vent the
appnwul or sale of loans his defective. By late third quarter 2006, managers lesp(mslble for
quality control and risk management ntWMC and GECC had expressed concerns that WMC's quality

and fraud controls were so lax that WMC received

more mortgage applications containing fraud or other defects thnnlt.s wmpetlmn As a member of GE’s Corporate Audit Staff (CAS) involved in audits of
WMC obsn'ved in April 2007, WMC “jacked up volume withou

DOJ, in March 2006, WMC reviewed a sample oft.he 1,276 loans it repurchased in 2005 and found that 2 whopping 78% of the loan files
revwwed hadatleust one piece ofﬁ:lsemfomuon in them.

(]
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Q At that point, GE and GE Capital Corp. took more control over WMC'’s business, but the lender allegedly continued selling its luuus and making false
representations about their qualities and attributes.

O GE sold WMC in 2007 but according to the DOJ, investors, including some fedmilly ingured financial institutions, suffered “billions of dollars in losses
as a result of WMC’s fraudulent otigination and sale of loans for mz:lusmn in RMB!

a Ung;: the tm:; of the settlement with the DOJ, GE will pay a civil penalty of $1.5 bnllwn under the Financial Institutions Reform, Recovery, and
Enforcement Act.

JPMorgan Chase and Company pled guilty to all civil violations related to the Chase RMBS Trust Certificate Lawsuit and was fined $13-Billion. However,
the DOJ chose to ignored the 2005 2008 Chase HMDA-LAR Public Disclosures, and its own investigative findings regarding WMC Mortga; gg ; umtmn
evied

'when rending its decision to name JPMorgan Chase and Company as the Sole Administrator of the $4-Billion Consumer R:h:f Restitution
the “defendant” in this lawsuit. The incredulous decision to allow the defendant in the lawsuit to determine which remaining home mortgage loan was w
“Allowmg the Fox to Guard the Hen-house!” i all of the Ch: “Toxic
lortgage” Loans which had been jettisoned via the Eleventh-Hour O received no reli i
ﬂm $4.9 Blll\un of the Consumer Relief/Restitution to home mortgage loans that it “held for investment purposes.”

PHASE 5 - 19 “FALSE THE ;AME FORE! A =D]
FORECLOSURE ACTIONS.

recuve itution via this was th

and Chase was able to divert much of

JATIONAL TRUST COMPANY’S TRUSTEE

Although mortgage refinancing and forced short sales were options, it appears that trustee foreclosure actions were the preferred “end-game alternative™ for
the foreclosure beneficiary of the J. P. Morgan Acquisition Trust 2007-CH1 thru J. P. Morgan Acquisition Trust 2007-CH5: JPMorgan Chase Bank, National
Association, This National Bank had no concern that this “False Foreclosure End Game” option would deprive tens of thousands of African

Hispanic, and Latino Citizens of their rightful shares of the $4.9-Billion Relief/Restitution Settlement because they had already used this fraud to diverted the
‘major portion of this reli to it held for i purposes. As this implies, the consumer who was “fortunate” enough to
‘have survived: a.) Chase Predatory Lending, Mortgage Loan Fraud, and Systemic Racial Discrimination/Racial Profiling Practices, and b.) Chase/SPS
Eleventh-Hour Maneuver were now the targets of Trustee Fureclcsurc Actions by Deutsche Bank National Trust Company.

Proceeds of a foreclosure sale are distributed as shown below:

0 The costs of the sale and the debt owed to the foreclosing mortgagee are paid first.

QO The mortgagee’s only interest in the property is to be fully repaid, however, so if any money is left over, the mortgagee doesn’t get to keep it.

Q The surplus is distributed to owners of junior interests in order of priority (which is generally the order in which the interests were created).

QO The sale extinguishes junior interests in the property, so these parties have a claim against the proceeds to compensate them for their loss.

0 The mortgagor gets to keep any money that’s left after paying the junior interests.
The mortgagees: Chase Bank USA, N. A. and Chase Home Finance, LLC (both are now a wholly-owned subsidiaries of JPMorgan Chase Bank, National
Association).
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2004-2008 HMDA-LAR Publlc Disclosures. 20042017 HMDA-LAR Publlc Disck ' 20042008 HMDA-LAR Pubic Disciosures 30082017 HIRDA-LAR Pubibc Discionres
Allanta MSAMD: 12060 Mortgage ‘Allants MSATMD: 12060 Mor Battimote MSAMD Mortgage Baimare MSAMO 12650 Mongage
Griginations by Race ©riginatians by Race. Gngmations ry Race Orgmnations by Race

RY O IONAL HOME MORTGAGI NDING PRACTICES BY F CH;
Direct® IN 384 MSAs/MDs - FORTY-FOUR STATES AND DISTRICT OF COLUMBIA.
A-LAR Public R ta Dis s submitted DA R d D:
Racial Category
¥ — . HMDA-LAR RDI
S BN s o ures B o boeures 2004-2008 HMDA-LAR Putic Disciosures 7005-2017 HMDA-LAR Putsic Discloscres Loan Originated
Originations by Race. Originations by Race. H—— ;::—;:Ef;‘:ﬁ‘('i“"ﬂw ”‘"“"‘;\;’:’\:ﬂ;‘:ﬁi"'ﬂ‘”w“ Accepted but not Accepted
Denied by Institution
Withdrawn by Applicant
Cl e te

Total Applications
n Jaien o - un oy " Percentage of Applications

sirrm s sy v A cwianen

= P - Population by Race in MSAs/MDs

2004-2008 HMDA-LAR Public Disclosures 2008-2017HMDALAR Public Disclosures 2008 HMDA-LAR Public Disclosures 2008-2017 HMDA-LAR Public Disclosures.
4 o

Richmond MSATD:40060 Mortgage Richmond MSAIMD:40060 Morigag: \irginia Basch MEAMD 47250 Morigage rginis Beach MSANO-4T260 Mortgage Average Loan Amount ($000)
riginations by Race. riginations by Race. Originations by Race. Originations by Race. Total Loan Amount ‘w:

Average Income of Applicant (S000)
Total of Subprime Loans
Percentage of Subprime Loans
Subprime/Rate Spre
e B e i s No Co-Applicants
2006 HHOALAR PUBLC Clicioaures mm::l:‘::fg:-&nmzmanr‘(‘l:wu 2004 TO 2017 HMDA-LAR PUBLIC DISCLOSURES SHOW THAT
Marigags Originations by Race. Mortgage Otiginations by Race. JPMORG AN CHASE AND COMPANY AFFILIATES TARGETED
AFRICAN AMERICAN IZENS RESIDING IN SEVEN INTER-CITY
£ = - MSAsMDs FOR “TOXIC" SUBPRIME MORTGAGE LOANS FROM
2004 TO 2008; AND THEN DISCRIMINATED AGAINST THESE SAME

AFRICAN AMERICAN CITIZENS FROM 2009 TO 2017 WHEN

“TOX SUBFRIME LOANS WERE NO LONG AVAILAELE,

< Asisn « African Amaican Wit Asian +

Gy (5N HOUISISITUEY. SEAs2 (U SOy, oy
) 0SBSOS G HY TV QI I RUIIA0D) ia3pa g 2armog,

- A sian = African Amarican - Whits = Race Hat Avadsbla - Asian » Airican Amesican « Whits = Race Hot Avaisble
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S CE OF CI

Direct® IN TOP-20 MSAs/MDs - FOURTEEN STATES AND DISTRICT OF COLUMBIA.
dent ID: 0000023160

(Annual HMDA-LAR Public Raw Data Disclosures submitted via HMDA

Racial Category - Asian African American White RNA

HMDA-LAR RDI Dimension _§ | Total |Percent | Total |Percent otal |Percent | Total |Percent

Loan Originated 2% 10231 326%

Accepted but not Accepted | 520 1T%
ed by = ] 19895 63

Withdrawn by Applicant | 22%

Closed for Incompleteness |

Total Applications |

Percentage of Applications. |

Population by Race in MSAsMDs

Average Loan Amount (S000) |

J
cant (S000)

Loans |

Percentage of Subprime Loans |
Subprime/Rate Spread interest |,
|

|

|

Male without Co-Applicants
Female without Co-Applicants

SE HOME LOAN

_Grand Total

“Total |Percent
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Accepted but nat Accepted 21% 193

2004-2008 SUMMARY OF CONVENTIONAL HOME MORTGAGE LENDING PRACTICES BY RACE OF CHASE HOME LOAN

Direct® IN 7-TARGETED MSAs/MDs - FIVE STATES AND DISTRICT OF COLUMBIA.
(Annual HMDA-LAR Public Rew Data Di: submitted via HMDA R 1D: 0000023160)

Radial Category | _Whte | RNA | GrandTotal

HMDA-LAR RDI Dimension 8 | Total |Percent |

] 37.0% 8455

Denied by Institution ! S0 12191 1 i sen
Withdrawn by Applicant . 152
Closed for Incompleteness ; 1 % 26 : 14
Total Applications 21005 % 8675
Percentage of Applications . ; 19.4%
Population by Race in MSAsMDs |1 4% 38%
Average Loan Amount ($000) L 168
Total Loan Amount ($000) 428186
Average Income of Applicant ($000) 84
Total of Subprime Loans. ; 1203
Percentage of Subprime Loans 6 2 47.8%
Subprime/Rate Spread Interest : 5.1%
No Co-Applicants 7 5587
Percent of Ca-Applicants 2800
Male without Co-Applicants 1342
Fernale without Co-Applicants 1 1140
aminisiration

WGnd HY TV AWNH




| African American | White
Total [Percent | Total |Percent
1918 359% |[A020
3 0.1% 106
3353 62.7% 1355
wit nt u 0.6% 16
Closed for Incompletaness 01
Total Applications 5344 100
Percentage of Applications .
Population by Race in MSAs/MDs a2.2%
Average Loan Amount ($000) )
Total Loan Amount ($000) 150798
A [ 1 Applicant ($000
Total of Subprime Loans
Percentage of Subprime Loans
Subprime/Rate Spread interest
No Co-Applicants
Parcent of Co-Applicants
[

Sources: HMDA-LAR Public Raw Data Disclosures - National Archives and Records Administration (NARA).

004-2008 SUMMARY OF CONVENTIONAL HOME MORTGAGI NDING PRACTICES BY RACE OF CHASE HOME LOAN

Direct® FOR WASHINGTON, DC - MSA/MD: 47894

(Annual HMDA-LAR Public Raw Data Disclosures submitted via HMDA

Racial Category - Asian | African American White
HMDA-LAR RDI Dimension % | Total |Percent | Total | Percent
Loan Originated 39.9% 2674 51.2%
Accepted but not Accep | 17%

Denied by Instit 57.4%

b fpplicant_ ' 1.0%
Closed for Incompleteness 0.3%
Total Applications 100.0%
Percentage of Applications

Population by Race in MSAs/MDs

Total Loan Amount (S000)

Average Income of Applicant ($000]

Total of Subprime Loans

Percentage of Subprime Loans

Subprime/Rate Spread Interest

NoCoApplicants

Percent of Co-Applicants

Male mmaﬁppuums

Female without Co-Applicants

|Sources: HMDA-LAR Public Raw Data Disclosures - National Archives and Records Administration (NARA).

dent /D: 0000023160)
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2005-2007 - Chase Manhattan Bank USA, N. A. (HMDA Respondent ID: 0000023160-1)
(Comparative-Analysis of Conventional Home Mortgage Loan Applications by Race in the Top-10 MSA&/MDs
Tumwg Chase-Direct Londing Specialist,

MSAsMD: Jj o

12060 - Atlanta, GA m m

12580 - Baltimore, MD 1929 % 1019 ‘ 218%

16974 - Chicago, IL
17480 - Claveland, OH

(10804 - Detrcit, Wi
22744 - Miami-Fort Lauderdale, FL
32620 - Memphis, TN

17564 - Philadelp

47894 - Washington, DC

Grand Total

404 Financal Institution 1D:0000023160-1_Souree; National Archives and Records Adminiatration (NARA)

6314

1262

3411 \ 19.6%
2 | 1885%
885 ‘ 124%

1520 | 160%

383 ‘ 174%

1831 ‘ 4%
680 | 245%

7o ‘ 208%

13834 | 19.2%

2005-2007 - Chase Manhattan Bank
USA, N. A. (HMDA Respondent ID:
0000023160-1)

[ ive-Analysis of Cor |
Home Mortgage Loan Applications by
Race in the Top-10 MSAs/MDs Targeted
by Chase-Direct Lending Specialists.

43.6%

o African American
ace Not Available

2005-2007 - JPMorgan Chase Bank, N. A. (HMDA Respondent ID: 0000000008-1)
(Comparative-Analysis of Conventional Home Mortgage Loan Applications by Race in the Top-10 MSAs'MDs
Targeted by Chase-Direct Lending Specialist )

Asian

Adrican American
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2005-2007 - JPMorgan Chase Bank,
N. A. (HMDA Respondent ID:
0000000008-1)

Comp: Analysis of

Home Mortgage Loan Applications by
Race in the Top-10 MSAs/MDs Targeted
by Chase-Direct Lending Specialists.

. Total |Percent
12080 - Alanta, GA 5 | 19.5%
12680 - Baltimore, MD 2634 | 160% 10008 | 7.3%
16974.- Chicago, Ll w011 | 347%
17460 - Cleveland, OH 17| 49%
-\!HD‘ - Detroit, MI 15283 6.6%
22744 - Miami-Fort Lauderdale, FL 205 | 9.6%
12820 - Memphis, TN 2 | 10%
17964 - Philade Iphia, PA 1887 8.0%
47260 - Virginia Beach-Norfolk, VA s | 39%
47894 - Washington, DC
Grand Total

H# DA Financial Insitution 1D: 00000000081 Source; National Archives. and Records Administration |

83

64.9%

mAsian
= White

13.8%

= African American
= Race Not Available




2005-2007 - Bank of America, N. A. (HMDA Respondent ID: 0000013044-1)
(Comparative-Analysis of Conventional Home Mortgage Loan Applications by Race in the Top-10 MSAs/MDs

ln‘l?l
12580 - Baltimore, MD
[T —
17460 - Cléveland, OH
19804 - Detroit, MI
T e p———
12820 - Memphis, TN
37964 - Philadelphia, PA
47260 - Virginia Beach-Norfolk, VA |
e ———

Grand Total

84

2005-2007 - Bank of America, N. A.
(HMDA Respondent ID: 0000013044~
1)

Comparative-Analysis of Conventional
Home Mortgage Loan Applications by
Race in the Top-10 MSAs/MDs Targeted
by Chase-Direct Lending Specialists.

12.2%

sAsian
« White

= African American
= Race Not Available

9/12/2022



