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I. EXCERPTS FROM CHASE RMBS SETTLEMENT DOCUMENTS 

Settlement Agreement of $13-Billion Chase RMBS Trust Certificate Lawsuit 

The Justice Department, along with federal and state partners, today announced a $13 billion settlement 

with JPMorgan - the largest settlement with a single entity in American history - to resolve federal and 

state civil claims arising out of the packaging, marketing, sale, and issuance of residential mortgage-

backed securities (RMBS) by JPMorgan, Bear Stearns, and Washington Mutual prior to January 1, 2009. 

As part of the settlement, JPMorgan acknowledged it made serious misrepresentations to the public - 

including the investing public - about numerous RMBS transactions. The resolution also requires 

JPMorgan to provide much needed relief to underwater homeowners and potential homebuyers, including 

those in distressed areas of the country. The settlement does not absolve JPMorgan or its employees 

from facing any possible criminal charges. 

Due Diligence Process for Mortgage Loans Purchased from Countrywide and WMC Mortgage 

Corporation1. 

JPMorgan began the process of creating RMBS by purchasing pools of loans from 

lending institutions, such as Countrywide Home Loans, Inc., or WMC Mortgage Corporation2, 

that originated residential mortgages by making mortgage loans to individual borrowers. After 

entering into a contract to purchase loans, but prior to purchase, JPMorgan performed “due 

diligence” on samples of loans from the pool being acquired to ensure that the loans were 

originated in compliance with the originator’s underwriting guidelines. 

JPMorgan salespeople marketed its due diligence process to investors through 

oral communications that were often scripted by internal sales memoranda, through presentations 

given at industry conferences and to certain individual investors. In marketing materials, 

JPMorgan represented that the originators had a “solid underwriting platform” and that 

JPMorgan was familiar with and approved the originators’ underwriting guidelines; before 

purchasing a pool, a “thorough due diligence is undertaken to ensure compliance with [underwriting] 

guidelines,”; and such due diligence was “performed by the industry-leading 3rd parties (Clayton and 

Bohan).” 

 

JPMorgan will Pay $4-Billion in the Form of Consumer Relief to aid Consumers Harmed by the 

Unlawful Conduct of JPMorgan, Bear Stearns, and Washington Mutual.   

Four-Billion-Dollars in consumer relief will be paid to consumers harmed by the unlawful conduct of 

JPMorgan. This relief will take various forms, including principal forgiveness, loan modification, targeted 

originations, and efforts to reduce blight.  An independent monitor will be appointed to determine 

whether JPMorgan is satisfying its obligations.  

 

 

 
1 Even though DOJ had full access to HMDA-LAR Public Disclosures, there was no mention in the settlement 

documents about the 200k non-conforming subprime home mortgage loans originated by Chase Non-Prime Lending 

Division. These non-conforming home mortgage loans were originated by this “un-sanctioned subprime lender was 

a division of Chase Manhattan Bank USA, National Association”; which, a.) between 2005-2008 was “listed in the 

HMDA database under the wrong bank name”, and b.) between 2004 and 2008 was listed in the HMDA database as 

a “subsidiary of JPMorgan Chase Bank, National Association”.    

 
2 From 2005 to 2008, WMC Mortgage Corporation was of the largest subprime home mortgage loan “originators” 

in the Country ranking: number eleven in 2005, number five in 2006, and number thirteen in 2007. 
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II. WMC MORTGAGE CORPORATION --SUBPRIME LEADER 
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III. JPMORGAN CHASE BANK, N. A. HOME MORTGAGE ORIGINATION 

AND SECURITIZATION METHODOLOGY 

IV.   



8 | P a g e  
 

V. ELEVENTH-HOUR OUTSOURCING MANEUVER 

The purpose of the 2013 Chase/SPS Eleventh-Hour Outsourcing Maneuver was: (a.) to hide the existence 

of the Chase Home Loan Direct® Subprime Origination Boiler-Room from DOJ Investigators, and (b.) to 

deny tens of thousands of financially-destressed owners of Chase-originated “Toxic Mortgages” of their 

rightful-share of the $4-Billion Consumer Relief Restitution3.   

 
3 From 2014 to 2016, the Chase-paid Monitor of the $4-Billion Consumer Relief Provision of the Chase RMBS Trust 

Certificate Lawsuit, Joseph A. Smith, Jr., reported that 123,737 consumers received relief from this restitution, 

however, it does not appear than any of these consumers were included in the 2013 Chase/SPS Eleventh-Hour 

Outsourcing Maneuver. Suspiciously, the 2016 Annual report from the Monitor included the following caceat: 

“Chase receives incentives for certain relief conducted in the first year, in hardest-hit areas and “loans held for 

investment as opposed to loans serviced by others”.  



9 | P a g e  
 

Summary Results of November 19, 2013, JPMorgan Chase and Company’s $13 Billion Chase 

RMBS Lawsuit Settlement with DOJ. (Including States Receiving Settlements, and Chase-

originated mortgages receiving relief/restitution.) 
Settlement 

Participants 

Name of Settlement 

Recipient 

Settlement 

Amount 

 

Settlement A  3,932,989,690.73 

Conservators of Fannie 

Mae and Freddie Mac. 
2,000,000,000.00 

NCUA 1,417,525,773.20 

FDIC 515,463,917.53 

Settlement B Fannie Mae/Freddie Mac 4,000,000,000.00 

Settlement C State of California 298,973,005.98 

Settlement D State of Delaware 19,725,255.40 

Settlement E State of Illinois 100,911,813.41 

Settlement F Massachusetts 34,400,000.00 

Settlement G State of New York 613,000,234.48 

Total  12,932,989,690.73 

Four Billion Dollar Consumer Relief Provision of Settlement (Reported Through March 31, 2016). 

Consumer Relief 

Provision of 

Settlement the 

2016 Chase 

RMBS 

Certificate 

Lawsuit by the 

DOJ. (Note2) 

Type Consumer Relief 

Available under the 

Provisions of this 

Settlement. 

Mortgage loans 

receiving 

Consumer Relief, 

but not 

outsourced to 

SPS: 

Amount of 

Consumer 

Relief received 

by holders of 

loans not 

outsourced to 

SPS: 

Chase-originated 

“Toxic Mortgages”, 

outsourced to SPS on 

November 1, 2013 

receiving Consumer 

Relief: 

(Note1) 

Amount of 

Consumer Relief 

received by all 

JPMorgan- 

originated “Toxic 

Mortgages” 

outsourced to SPS: 

(Note1) 

Modification – 

Forgiveness/Forbearance 
44,521 $2,018,453,915 0 $0 

First Lien – Principal 

Forgiveness 
14,737 $1,057,668,869 0 $0 

Principal Forgiveness of 

Forbearance 
4,328 $300,000,000 0 $0 

First Lien – Forbearance 

(Payment Forgiveness) 
14,643 $300,000,000 0 $0 

Second Lien – Principal 

Forgiveness6 
10,813 $360,785,046 0 $0 

Rate Reduction 34,695 $874,470,934 0 $0 

Total 123,737 $4,911,378,764 0 $0 

Others: Mortgages Amounts   

• Low- to Moderate-

Income and Disaster 

Area Lending 

89,744 

 

$1,170,955,875 

 

 • Lending to borrowers 

in Hardest Hit Areas 

48,313 

 

$694,499,375 

 

• Lending to first-time 

LMI homebuyers 
41,431 $476,456,500 

Source: Joseph A. Smith, Jr., Monitor - March 16, 2016, Chase RMBS Settlement 
Note1: An indeterminate-number of JPMorgan Chase Bank, N. A.-originated “Toxic Mortgages” were outsourced to SPS, 

Inc. on October   16, 2013, exactly thirty-three (33) days before the November 19, 2013 Settlement Agreement was 
announced. This “Eleventh-Hour Outsourcing Maneuver”, voided any possible consumer-relief available to 
consumers with “Toxic Mortgages” still included in bogus RMBS Certificates (Example RMBS Certificate: JPMAC 
2007-CH1). Thousands of  
other African Americans were the PRIMARY-VICTIMS of JPMorgan and Company’s wanton, criminal subprime 
lending practices at it’s Chase Non-Prime Home Mortgage Loan Origination Center from 2005 to 2007. 

Note2: No public records of the mortgage loan holders receiving relief, or the selection process used by JPMorgan Chase and 
Company to distribute $4-billion consumer relief/restitution.168 
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VI. The other states (and Washington, DC) with large, disproportional 
number of home mortgage originations for African Americans that 
“should” have been included in the Chase RMBS Lawsuit Settlement.  
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SUMMARY OF 2004-2008 CRIMINAL VIOLATIONS BY PRINCIPAL OPERATORS OF THE CHASE 
HOME LOAN DIRECT® HOME MORTGAGE ORIGINATION BOILER-ROOM AND THE 2013 ILLEGAL  
OUTSOURCING MANEUVER BY JPMORGAN CHASE BANK AND SELECT PORTFOLIO SERVICING, 
INC. 
 

1. Chase Lending Specialist Created Deceptively, Misleading Bait-and-Switch Mortgage Lending 
Advertisements that were Broadcasted via robofax and robocall by Notorious, FTC-Censured Spammer: 
Fax.com. Illegal Home Applicant Leads Generated by fax.com were Purchased by Chase Lending 
Specialists. FTC initially initiated enforcement actions against fax.com in 1962, and between 1962 and 
both FTC and the State of California levied fines against fax.com for TCP and consumer fraud violations  
**More** 

2. Chase Lending Specialists Employed by Chase Home Loan Direct® Created more than Four Hundred 
Thousand Mortgage Loan Applications, but Chase Home Loan Direct® aka Chase-Direct Non-Prime 
Division was not an FHA-Approved Lender or Servicer. The primary role of this direct marketing boiler-
room was to create non-conforming subprime and Alt-A conventional home mortgage loans for its 
principal operator: Chase Manhattan Bank USA, N. A., who would then submit these “non-conforming 
conventional mortgage loans” to HMDA-LAR using Respondent ID: 0000023160-1. Chase Manhattan 
Bank USA would then sell these non-conforming subprime and Alt-A conventional home mortgage 
loans to JPMorgan Chase Bank, N. A.; who would immediately (during the same calendar year) re-
submit them as “purchased conforming home mortgage“ to HMDA-LAR using Respondent ID: 
0000000008-1 **More** 

3. Seventy-Eight percent of home mortgage loans originated at the Chase Home Loan Direct® boiler-room 
were originated at Subprime Interest Rates, and 100% of the 412,872 loan applications created at this 
boiler-room contained Regulation C Edit and/or Validity Failure Errors; The principal Operators of this 
Subprime Boiler-Room had “No Fear” of Federal Government regulatory agencies, such as occ and 
CFPB because of the Size, Power and Market Dominance of JPMorgan Chase Bank, N. A. **More** 

4. Operators of Chase Home Loan Direct® Purposely used the Wrong Bank Name in their efforts to Evade 
Detection of Illegal, Error-Riddled LAR Submissions from this Unsanctioned, Home Mortgage Lender. 
HMDA-LAR Public Disclosures for 2004-2008 show that 100% of the submissions from Chase Home 
Loan Direct® contained validity and/or edit failure errors. (The allowable error rate in annual LAR 
submissions is approximate 10%.)  **More**  

5. 2004-2008 ALL HMDA-LAR Disclosures were Submitted under the name Chase Manhattan Bank 
USA, N. A. and 412,878 of these Annual submissions created by the Chase Lending Specialists 
employed at this center using Respondent ID: 0000023160-1. Conversely, in 2003 Chase Manhattan 
Bank USA, N. A. submitted 2,216 FHA/VA/FSA-RHS loan applications using Respondent ID: 
0000023160-1  but only submitted seven (7) of these government-insured/government-guaranteed loan 
applications from Respondent ID; 0000023160-1 from 2004 through 2008. **More** 

 
 
 
 
 
 
 
 
 
 

 
 
 
 

 


